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Bulletin No.21

Additional Clause (“U.S. Economic and Trade Sanctions Clause”) 

Incorporated into the Navigators P&I Coverage.

Assureds and their brokers will be aware of current and pending legislation and resolutions in the United States, the UK, EU and the UN prohibiting, or imposing further sanctions and potential sanctions in relation to dealing with certain states or persons including (but not limited to) Iran and Iranian entities and broadly impacting trading activities involving Iran and/or Iranian entities and other sanctioned states or persons.

In addition, the United States has long standing economic and trade sanction legislation and rules, administered by the US Treasury’s Office of Foreign Assets Control (OFAC), against foreign countries, organisations and certain designated persons (‘’Specially Designated Nationals’’) which it believes to be involved in terrorist or narcotic activity or disreputable behaviour.   OFAC regulations also prohibit US insurers from providing insurance that facilitates the import and export of goods to and from countries or states which may be specified from time to time as a restricted country in accordance with the OFAC regulations.

Navigators Insurance Company, as a US company licensed to operate as a Branch in the UK, is subject to the laws and regulations of the US, UK and EU (including those adopted as a result of UN resolutions) and is bound by the various existing sanctions rules and would be bound by any future sanction rules that may be enacted.  Navigators is subject to these rules and is legally prohibited from paying claims that would involve a violation of these rules in the absence of special licenses that may or may not be obtainable under the circumstances.

In order to reduce the likelihood of sanction issues arising, the following Clause is being added to all Protection & Indemnity policies issued by Navigators with immediate effect:

U.S. Economic and Trade Sanctions Clause 
Whenever coverage provided by this Policy would be in violation of any United States economic or trade sanctions now or hereinafter enacted including, but not limited to, sanctions administered and enforced by the United States Treasury Department’s Office of Foreign Asset Control and/or any other administrative agency of the United States Government, such coverage shall be NULL AND VOID. 

Any coverage relating to or referred to in any certificate or other evidence of insurance issued by any person in violation of U.S. economic or trade sanctions referred to above, shall be NULL AND VOID 
Any claim for loss, damage, cost, liability or expense that would otherwise be recoverable under this policy for which the payment would be in violation of U.S. economic or trade sanctions referred to above, shall be NULL AND VOID.
All Other Terms and Conditions Remain Unchanged. 
There is detailed information on the United States sanctions regime and affected countries at:

http://www.ustreas.gov/offices/enforcement/ofac/
Other sanctions advice can be obtained from relevant governmental agencies or their websites or interested trade organizations.
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INSURING A WORLD IN MOTION
Navigators Protection & Indemnity is a trading division of Navigators Management (UK) Ltd whose registered office is at the address given above.
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